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2 The	Essence	of	TBRLs

(i)	TBRLs	have	repayment	obligations	fixed	over	time	(eg Stafford);	
ICLs	have	no	repayment	obligations	unless	the	debtor’s	income	is	
high

(ii)	Thus	TBRLs	can	mean:
Repayment hardships
Borrowing from loan sharks, or friends and family
Defaults 
Low government revenue from deferment or default
High collection inefficiencies and costs from chasing loans



What	are	ICLs	and	What	are	Their	Implications?

(i) Again, the major point relates to collection: ICLs have 
repayment obligations which depend on income not time

Repayment only if a debtor’s income exceeds a certain level
Thus no repayment when unemployed, in low paying job
Therefore:

No repayment hardships, no struggle or anxiety
No default and credit reputation loss
No loss of future revenue from default

(ii) Further:
Highly efficient if collected by employers
No need for a large and expensive government administration



(i)
5 RBs	for	TBRL	Illustrated

RB:	Repayment	burden	in	period	=	Loan	
Repayment/Income

Simply,	TBRLs	can’t	be	repaid	by	many	debtors	without	help	
from	others	(job	choice	and	family	formation	issues	must	be	

affected)



International	Comparisons	of	RBs	with	TBRLs.	RBs	for	the	bottom
20	percent	of	Male	Graduate	Incomes	in	Countries	with	TBRL	
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Two	Case	Studies:	Japan	and	South	Korea







10 Images of TBRLs and ICLs: The 
monster and the kitten
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